MY-INFOTECH (M) BERHAD

(formerly known as Kinta Mestika Bhd)

Incorporated in Malaysia

Quarterly Report on Consolidated Results of the 

Fourth Financial Quarter Ended 31 March, 2002

(The figures have not been audited)

NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH, 2002
The Group was formed via the acquisitions of various subsidiaries immediately prior to listing on the KLSE on 29 January 2002. Accordingly, the post-acquisition results announced for this Current Quarter and Financial Year Ended 31 March  2002 comprises results from 29 January, 2002 to 31 March, 2002.
1. Accounting Policies

This is the first quarterly/annual financial statements prepared for the Group and Company.  

The financial statements of the Group have been prepared in accordance with the applicable approved accounting standards in Malaysia and the provisions of the Malaysian Companies Act, 1965.

2.
Exceptional Items

There were no exceptional items for the current quarter and financial year then ended.

3.
Extraordinary Items


There were no extraordinary items for the current quarter and financial year then ended.

4.
Taxation

	
	Current 

Quarter

31/3/2002
	Financial 

Year

31/3/2002

	
	RM’000
	RM’000

	
	
	

	Current year taxation
	780
	780


The effective rate of taxation for the current financial quarter/year for the Group is lower than the statutory rate of taxation mainly due to utilisation of unabsorbed tax losses and capital allowances by certain subsidiaries.

5.
Profit/Loss on Sale of Investments and Properties


There was no sale of unquoted investments and/or properties by the Group during the current quarter and financial year then ended.


6.
Purchase and Sale of Quoted Securities

Particulars of purchases and disposals of quoted securities for the current quarter and financial year then ended are as follows:

	
	
	Current 

Quarter*

31/3/2002
	Financial 

Year*

31/3/2002

	
	
	RM’000
	RM’000

	
	
	
	

	(i)   
	Total purchases
	171
	171

	(ii)
	Total disposals
	-
	-

	(iii)
	Profit/(loss) arising thereon 
	-
	-


*
The above information only includes transactions from 29 January, 2002 (date of completion of rescue cum restructuring scheme) onwards.  For further details of the rescue cum restructuring scheme, please refer to Note 8 below.

The Group’s long term investments in quoted securities as at 31 March, 2002 are as follows:

	
	As at

31/03/2002

RM’000

	
	

	(i)   At cost
	1,116

	(ii)  At book value
	1,116

	(iii) At market value
	732


7.
Changes in the composition of the Group

Save as disclosed in Note 8 below, there was no change in the composition of the Group for the current quarter and financial year then ended.

The details of the subsidiaries as at 31 March, 2002 are as follows:-

	
	Effective 

Interest

	
	

	Applied Business Systems Sdn Bhd
	100%

	Applied Information Management Services Sdn Bhd
	100%

	BASS Consulting Sdn Bhd
	100%

	Atlas-CSF Sdn Bhd
	70%

	Continuous Network Advisers Sdn Bhd
	70%

	Continuous Network Services Sdn Bhd
	70%

	Man Yau Holdings Berhad
	100%

	Man Yau Plastic Factory (Malaysia) Sendirian Berhad
	100%

	Wang Corporation Sdn. Bhd.
	100%

	Nostalgic Properties Sdn. Bhd.
	100%

	Watford Technologies Sdn. Bhd.
	100%

	Channel Legacy Sdn. Bhd.
	60%

	
	


8.
(a)
Status of corporate proposals

MY-InfoTech (M) Berhad ("MYINFO") was admitted to the Official List of the Second Board on 29 January, 2002 in place of Man Yau Holdings Berhad (“MANYAU”) which was delisted as a result of MANYAU's rescue cum restructuring scheme.  The rescue cum restructuring scheme comprised the following:-
I. 
Acquisitions of various companies by MYINFO for a total purchase consideration of RM130,911,197 satisfied by an issue of an aggregate of 114,099,526 new MYINFO ordinary shares of RM1.00 each and 16,811,671 new MYINFO irredeemable convertible cumulative preference shares of RM1.00 each ("ICPS") at an issue price of RM1.00 per ordinary share and RM1.00 per ICPS respectively. Details of the Acquisitions are as follows: 

a) 
Acquisition of the entire issued and paid-up share capital of Applied Business Systems Sdn Bhd ("ABS") comprising 7,200,000 shares in ABS for a purchase consideration of RM61,797,129 satisfied by an issue of 49,219,234 new ordinary shares and 12,577,895 new ICPS in MYINFO at an issue price of RM1.00 per ordinary share and RM1.00 per ICPS respectively 
b) 
Acquisition of the entire issued and paid-up share capital of BASS Consulting Sdn Bhd ("BASS") comprising 11,500,000 shares in BASS for a purchase consideration of RM29,591,214 satisfied by an issue of 25,357,438 new ordinary shares and 4,233,776 new ICPS in MYINFO at an issue price of RM1.00 per ordinary share and RM1.00 per ICPS respectively 
c) 
Acquisition of the entire issued and paid-up share capital of Applied Information Management Services Sdn Bhd ("AIMS") comprising 17,774,549 shares in AIMS for a purchase consideration of RM8,235,465 satisfied by an issue of 8,235,465 new ordinary shares in MYINFO at an issue price of RM1.00 per share. 

d) 
Acquisition of 70% of the issued and paid-up share capital of Atlas CSF Sdn Bhd ("ATLAS") comprising 350,000 shares in ATLAS for a purchase consideration of RM16,747,049 satisfied by an issue of 16,747,049 new ordinary shares in MYINFO at an issue price of RM1.00 per share.
e) 
Acquisition of 70% of the issued and paid-up share capital of Continuous Network Advisers Sdn Bhd ("CNA") comprising 700,000 shares in CNA for a purchase consideration of RM10,201,255 satisfied by an issue of 10,201,255 new ordinary shares in MYINFO at an issue price of RM1.00 per share.
f) 
Acquisition of 70% of the issued and paid-up share capital of Continuous Network Services Sdn Bhd ("CNS") comprising 175,000 shares in CNS for a purchase consideration of RM4,339,085 satisfied by an issue of 4,339,085 new ordinary shares in MYINFO at an issue price of RM1.00 per share.
II. Schemes of arrangement under section 176 of the Companies Act, 1965 ("Act") of MANYAU and its wholly owned subsidiaries Wang Corporation Sdn Bhd (“WANG”) and Man Yau Plastics Factory (Malaysia) Sendirian Berhad (“MYPF”) and their respective scheme creditors.
III. Scheme of arrangement of MANYAU under Section 176 of the Act between MANYAU and all its shareholders, whereby all the existing shareholders of MANYAU will exchange their shares in MANYAU for new shares in MYINFO on the basis of one (1) new MYINFO share for every six (6) existing MANYAU shares held.
IV.
Private placement by MYINFO of ten (10) million new ordinary shares at an issue price of RM1.10 per share (“Private Placement”).
IV. Establishment of an Employee Share Option Scheme (“ESOS”).
V. 
Delisting of MANYAU from the Official List of the Second Board of the KLSE (upon completion of the MANYAU Restructuring Scheme) and in its place, the listing of and quotation for the entire issued and paid-up ordinary shares and ICPS of MYINFO.
All items above save for item (IV) were completed prior to listing on the KLSE on 29 January, 2002. Item (IV) pertaining to ESOS was offered to eligible employees of the Group on 22 March, 2002.
(b) Status of utilisation of Private Placement proceeds

The status of utilisation of the RM11,000,000 raised from Private Placement as at 31 March, 2002 is as follows: 

	
	Approved purpose

	Approved utilisation amount 

RM’000
	Amount utilised as at 

31/3/2002

RM’000

	
	
	
	

	(i)
	To part-settle, where relevant, the amount due to the Preferential Creditor and Other Unsecured Creditors of:


	
	

	
	- MANYAU
	1,150
	-

	
	- MYPF
	2,014
	-

	
	- WANG
	2,142
	-

	
	
	
	

	(ii)
	To provide additional working capital for the Group
	4,194
	847

	
	
	
	

	(iii)
	To defray the expenses relating to the MYHB proposed rescue cum debt restructuring scheme 
	1,500
	395

	
	
	
	

	
	TOTAL
	11,000
	1,242


The Board made an announcement on 4 April, 2002 to extend the utilisation of funds, approved by the Securities Commission, from 4 April, 2002 to 5 October, 2002. 

9.
Issuance and repayment of debt and equity securities

The Group was not involved in any issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale for the current financial year except as disclosed in Note 8 above.

10.
Group borrowings and debt securities

The Group’s borrowings as at the end of the reporting period are as follows:

	
	
	As at 31/3/2002 RM’000

	
	
	

	(a)
	Short term borrowings (secured):
	

	
	-   Bank overdrafts
	375

	
	-   Revolving credits
	2,000

	
	-   Term loans
	5,847

	
	
	8,222

	
	Short term borrowings (unsecured):
	

	
	-   Revolving credits
	3,000

	
	
	

	
	Total short term borrowings
	11,222

	
	
	

	(b)
	Long term borrowings (secured):
	

	
	-   Term loan
	86,559

	
	-   Hire purchase
	260

	
	
	86,819


All the above borrowings are denominated in Ringgit Malaysia.  The Group had not issued any debt securities as at 31 March, 2002.

11.
Contingent liabilities

The Board is not aware of any contingent liabilities affecting the Group as at 31 May, 2002 other than as disclosed in Note 13.

12.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at 31 May, 2002.

13.
Material litigation

Please refer to Summary of Material Litigation attachment for further details.

14.
Segmental reporting

There is no segmental reporting as the Group’s activities are principally engaged in information technology sales and services and its operations are carried out solely in Malaysia.

15.
Comparison with preceding quarter’s results

This is not applicable as this is the first quarterly report issued by MYINFO.

16.
Review of performance

The Group recorded a total consolidated revenue of RM20.40 million (unaudited) and a pre-tax profit of RM5.61 million (unaudited) for the current financial quarter and year then ended. The global slowdown in the technology sector in 2001 had resulted in the deferment of many large projects.  Nevertheless, the Group’s current financial quarter performance has been encouraging indicating that the technology sector has seen its worst and is well on the path to recovery.  

17.
Subsequent events

Subsequent to the end of the financial quarter:

(a)
As at 31 May, 2002, 110,000 options under ESOS were exercised for the subscription of 110,000 MYINFO ordinary shares via cash payment of the exercise price at RM1.45 per share;  and 

(b)
MANYAU entered into a Sale and Purchase Agreement (“SPA”) with a third party on 30 May, 2002 to dispose off all its assets and liabilities pertaining to the business of two schools operated in Johor Bahru, namely Sekolah Swasta Tun Dr. Ismail and Sekolah Antarabangsa Tun Dr. Ismail (formerly known as Sekolah Straits View) for a total consideration of RM1.00.  The disposal of the assets and liabilities is deemed to take effect from 1 January, 2002.

18.
Seasonality and cyclicality of operation

The Group’s business operations were not significantly affected by any seasonal and cyclical factors.

19.
Prospects

The Group will continue to focus on information technology as its core business while leveraging on each subsidiary’s competency to provide a comprehensive range of services.  The Board of Directors expects the Group to remain profitable in the next financial year.

20.
(a)
Variance on profit forecast
	
	RM’000

	Profit after tax and minority interests for MYINFO Group:
	

	-   Unaudited proforma aggregate (12 months)
	81,150

	-   Forecasted aggregate (12 months)
	77,566

	Unaudited excess 
	3,584


Note:
The aggregate unaudited and forecasted profit after tax and minority interest above are for a 12-month period and are shown for comparison purposes only. The aggregate profit after tax and minority interest includes pre-acquisition profits. 
The excess of unaudited proforma aggregate profit over aggregate forecasted profit,  amounting to RM3.58 million for the financial year ended 31 March, 2002, is mainly due to loan interest capitalised as part of on-going development cost of a building owned by Nostalgic Properties Sdn Bhd, a subsidiary, during the financial year.  The interest had been charged to the income statement in the profit forecast as the building had been expected to be fully completed by June, 2001.
(b)
Variance on profit guarantee

Three major shareholders of the Company had jointly and severally guaranteed that the aggregate forecasted profit before tax of the Group’s six active subsidiaries (“Guarantee Subsidiaries”), namely ABS, BASS, AIMS, CNA, CNS and ATLAS, should not be less than RM21,462,000 for the financial year ended 31 March 2002.  Based on the unaudited accounts for the financial year ended 31 March 2002, the aggregate profit before tax of the Guarantee Subsidiaries are RM17,292,000.  


	
	RM’000

	
	

	Total aggregate profit before tax for Guarantee Subsidiaries (unaudited)
	17,292

	Profit guarantee as per forecasted aggregate profits
	21,462

	Unaudited shortfall
	(4,170)


Note:
The aggregate unaudited and forecasted profit before tax includes pre-acquisition profit of the Guarantee Subsidiaries. 

The unaudited shortfall of RM4.17 million is mainly due to the global slowdown in the technology sector in 2001 and deferment of several large projects resulting in a lower aggregate turnover of RM127.13 million as compared to RM212.20 million as forecasted.

   

21.
Dividend

There are no dividends paid or declared in respect of the financial period under review.

By Order of the Board

CHAN NGOW
Managing Director
Date: 31 May 2002
